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 INCREASE TARGET PRICE    

 

Raise TP post 4Q15, maintain Outperform 

■ New TP: TRY85.40 (from TRY81.70); maintain Outperform: We reflect 
strong 4Q operating results and the first 2016 guidance and raise our 2016E 
EBITDA estimate by 22% (in TRY). Tupras provides as an attractive mix of 
US$-based operating income and high dividend potential as a cushion 
against downside macro risks. We believe the weak share performance pre-
earnings was unjustified and see the current price as buying opportunity. 

■ 4Q15 PBT in-line: A major EBITDA beat (+44% vs CSe) was –we think- 
largely because the crude derivative gain (c.US$150m) was included in the 
operating line versus among non-operating items in our forecasts (and we 
believe in some of consensus estimates too, given 24% beat to street 
EBITDA). A higher tax expense (which has been historically volatile anyway) 
led to 6% earnings miss to our numbers (and 4% to consensus).  

■ The first 2016E guidance positive: Tupras looks into US$5.8-6.3/bbl net 
refining margin (2015:US$6.5) while taking into account Med-Comp 
benchmark falling from US$4.8 to US$3.5-4 (positive diff for Tupras due to 
the FY contribution of the recent upgrade). Utilisation is projected to be 
100% (despite partial stoppage in early Feb). Capex will be low (US$270m). 

■ Eyes on dividends: This was a key focus on the 4Q-call. No colour from 
management yet but we understand that the high pay-out policy likely to be 
resumed this year. 

■ Catalysts: 1) 2015E DPS to be announced by early March in our view 
(CSe:TRY3.80), 2) each 10% theoretical cut in the domestic natural gas 
tariffs would add +4% to our FY EPS. 

■ Valuation: Shares are trading at 7.7x our 2016E P/E versus global peers at 
9.7x. We forecast 7% dividend yield for the average of 2016E/17E.  
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The price relative chart measures performance against the 

BIST 100 IDX which closed at 70937.4 on 12/02/16 

On 12/02/16 the spot exchange rate was TL3.29/Eu 1. - 

Eu .89/US$1 
 

Performance over 1M 3M 12M 
Absolute (%) -6.1 -8.1 29.3 
Relative (%) -5.9 4.5 46.6 
 

 Financial and valuation metrics 
 

Year 12/15A 12/16E 12/17E 12/18E 
Revenue (TRY m) 36,893.3 30,976.2 47,326.9 62,717.9 
EBITDA (TRY m) 3,784.00 3,975.87 3,912.84 3,634.15 
Adjusted Net Income (TRY m) 1,769.29 2,250.72 2,133.73 1,883.44 
CS adj. EPS (TRY) 7.07 8.99 8.52 7.52 
Prev. EPS (TRY) — 6.68 7.29 7.93 
ROIC (%) 24.92 14.66 13.40 12.36 
P/E (adj., x) 9.74 7.66 8.08 9.15 
P/E rel. (%) 89.5 70.8 89.0 112.4 
EV/EBITDA 6.4 6.4 6.6 6.8 
  

Dividend (12/16E, TRY) 4.94  IC (12/16E, TRY m) 17,947.21 
Dividend yield (%) 7.2  EV/IC 1.4 
Net debt (12/16E, TRY m) 8,264.3  Current WACC 14.48 
Net debt/equity (12/16E, %) 85.3  Free float (%) 49.00 
BV/share (12/16E, TRY) 38.4  Number of shares (m) 250.42 
 

  Source: Company data, Thomson Reuters, Credit Suisse estimates. 

Rating OUTPERFORM* 
Price (12 Feb 16, TRY) 68.85 
Target price (TRY) (from 81.70) 85.40¹ 
Market cap. (TRY m) 17,241.36 
Enterprise value (TRY m) 25,583.8 
 

*Stock ratings are relative to the relevant country benchmark. 

¹Target price is for 12 months. 
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Tupras TUPRS.IS 
Price (12 Feb 16): TRY68.85, Rating: OUTPERFORM, Target Price: TRY(from 81.70) 85.40 

 Income statement (TRY m) 12/15A 12/16E 12/17E 12/18E 

Revenue (TRY m) 36,893 30,976 47,327 62,718 
EBITDA 3,784 3,976 3,913 3,634 
Depr. & amort. (486) (688) (721) (753) 
EBIT (TRY) 3,298 3,288 3,192 2,881 
Net interest exp. (349) (452) (501) (533) 
Associates — — — — 
Other adj, (191) (124) (172) (256) 
PBT (TRY) 2,758 2,713 2,519 2,093 
Income taxes 339 (563) (533) (471) 
Profit after tax 3,096 2,150 1,985 1,622 
Minorities — — — — 
Preferred dividends — — — — 
Associates & other (1,327) 101 148 261 
Net profit 1,769 2,251 2,134 1,883 
Other NPAT adjustments 781 — — — 
Reported net income 2,550 2,251 2,134 1,883 
     

 Cash flow (TRY) 12/15A 12/16E 12/17E 12/18E 

EBIT 3,298 3,288 3,192 2,881 
Net interest (349) (452) (501) (533) 
Cash taxes paid — — — — 
Change in working capital (3,851) (1,051) (729) (470) 
Other cash & non-cash items 1,027 189 276 443 
Cash flow from operations 125 1,974 2,238 2,322 
CAPEX (961) (823) (773) (848) 
Free cashflow adj. 660 658 638 576 
Free cash flow to the firm (177) 1,809 2,103 2,051 
Acquisitions — — — — 
Divestments 3 — — — 
Other investment/(outflows) 70 — — — 
Cash flow from investments (889) (823) (773) (848) 
Net share issue/(repurchase) — — — — 
Dividends paid (6) (951) (1,238) (1,280) 
Issuance (retirement) of debt 37 200 200 200 
Other (2,303) (1,773) (627) 641 
Cash flow from financing 
activities 

(2,272) (2,524) (1,665) (439) 
Effect of exchange rates — — — — 
Changes in Net Cash/Debt (3,035) (1,372) (200) 1,036 
.     
Net debt at start 3,857 6,892 8,264 8,464 
Change in net debt 3,035 1,372 200 (1,036) 
Net debt at end 6,892 8,264 8,464 7,429 
     

 Balance sheet (TRY m) 12/15A 12/16E 12/17E 12/18E 

Assets     
Cash and cash equivalents 3,028 3,428 3,854 4,249 
Accounts receivable 1,881 1,895 3,133 3,924 
Inventory 2,102 2,364 3,511 4,244 
Other current assets 1,664 1,664 1,664 1,664 
Total current assets 8,675 9,351 12,162 14,081 
Total fixed assets 11,480 11,615 11,667 11,762 
Intangible assets and goodwill 59 59 59 59 
Investment securities — — — — 
Other assets 5,256 5,256 5,256 5,256 
Total assets 25,470 26,281 29,145 31,158 
Liabilities     
Accounts payable 3,798 3,022 4,678 5,732 
Short-term debt 1,871 1,871 1,871 1,871 
Other short term liabilities 3,159 1,659 1,329 2,309 
Total current liabilities 8,828 6,552 7,878 9,912 
Long-term debt 8,048 9,821 10,447 9,806 
Other liabilities 225 225 225 225 
Total liabilities 17,102 16,598 18,551 19,944 
Shareholders' equity 8,305 9,605 10,501 11,104 
Minority interest 63 78 94 111 
Total equity & liabilities 25,470 26,281 29,145 31,158 
Net debt (TRY m) 6,892 8,264 8,464 7,429 
     

 

  Per share data 12/15A 12/16E 12/17E 12/18E 

No. of shares (wtd avg) 250 250 250 250 
CS adj. EPS (TRY) 7.07 8.99 8.52 7.52 
Prev. EPS (TRY) — 6.68 7.29 7.93 
Dividend (TRY) 3.80 4.94 5.11 5.11 
Div yield 5.52 7.18 7.43 7.43 
Dividend payout ratio 53.75 55.00 60.00 67.97 
Free cash flow per share 
(TRY) 

(0.71) 7.22 8.40 8.19 
     

 Key ratios and 
valuation 

12/15A 12/16E 12/17E 12/18E 

Growth (%)     
Sales (7.1) (16.0) 52.8 32.5 
EBIT 521.1 (0.3) (2.9) (9.7) 
Net profit 872.1 27.2 (5.2) (11.7) 
EPS 872.1 27.2 (5.2) (11.7) 
Margins (%)     
EBITDA margin 10.3 12.8 8.3 5.8 
EBIT margin 8.9 10.6 6.7 4.6 
Pretax margin 7.5 8.8 5.3 3.3 
Net margin 4.8 7.3 4.5 3.0 
Valuation metrics (x)     
EV/sales 0.66 0.83 0.55 0.40 
EV/EBITDA 6.4 6.4 6.6 6.8 
EV/EBIT 7.3 7.8 8.1 8.6 
P/E 9.7 7.7 8.1 9.2 
P/B 2.1 1.8 1.6 1.6 
Asset turnover 1.4 1.2 1.6 2.0 
ROE analysis (%)     
ROE stated-return on 
equity 

35.3 25.1 21.2 17.4 
ROIC 24.9 14.7 13.4 12.4 
Interest burden 0.84 0.82 0.79 0.73 
Tax rate (15.3) 20.0 20.0 20.0 
Financial leverage 1.2 1.2 1.2 1.1 
Credit ratios (%)     
Net debt/equity 82.4 85.3 79.9 66.2 
Net debt/EBITDA 1.8 2.1 2.2 2.0 
Interest coverage ratio 9.5 7.3 6.4 5.4 
     

 

Source: Company data, Thomson Reuters, Credit Suisse estimates. 
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Key charts 
Figure 1: Tupras domestic sales were ahead of market 

total in 2015* 
In volumes, *Turkish market data for 11M15 

 Figure 2: Capacity utilisation 
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Source: Company data  Source: Company data  

Figure 3: Gasoline spread over Brent crude 
US$ per barrel 

 Figure 4: Diesel spread over Brent crude 
US$ per barrel 
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Source: Thomson Reuters  Source: Thomson Reuters 

Figure 5: 4Q product yield: Unprofitable black products 

diluted post upgrade in mid 2015 
As % of total production 

 Figure 6: Dividend yield 
2016E/17E average 
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Source: Company data  *Consensus estimates for those not covered by Credit Suisse Equity 

Research, Source: Credit Suisse estimates, Thomson Reuters 
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Figure 7: Tupras: Summary 4Q financials 
In TRY  millions, unless otherwise stated 

CSe Cons Act/ Act/ CS
TRYm 4Q14 1Q15 2Q15 3Q15 4Q15 4Q15 4Q15 Cse Cons Remarks
Sales (m tons) 6.1 5.6 7.3 7.9 7.9 7.8 1%
Net refining margin (US$/bbl) 4.6 4.7 7.5 8.3 5.2 5.5 -6% miss due to opex/bbl while gross ref mgn was OK

w/o inventory eff 6.0 5.5 7.0 9.1 5.9 6.6 -10%

Revenues 9,037 6,948 10,601 10,446 8,899 9,032 8,469 -1% 5%
Gross profit 226 499 1,154 1,219 1,303 994
EBIT (16) 327 963 988 1,021 692
EBITDA 52 400 1,075 1,119 1,189 827 960 44% 24% apparently incl'ing deriv gains here 

vs below-the-line in our ests
Net FX gain (loss) 47 (461) (181) (680) 207 80
Derivative gain (loss) 9 179 20 220 (164) 378
Net interest inc (exp) (12) (40) (96) (54) (40) (87)
Inc share in associates (62) (23) 32 32 29 10 from the distribution JV
Other items (61) (11) (29) (7) (6) (17)
Minorities (4) (3) (3) (0) (7) (0)

PBT (99) (32) 706 498 1,040 1,055 -1% n/a broadly in-line
Tax 312 308 4 252 (225) (191)  no net cont from def tax gains in 4Q15
Reported net income 213 275 710 750 815 864 853 -6% -4%
CS adj net income (35) (26) 565 398 832 844 n/a -1% n/a

Capex (654) (319) (190) (217) (236) (100)
Net financial debt 3,857 6,400 6,923 8,362 6,892 7,226
   of which RUP related 4,566 4,850 4,908 5,858 4,507 5,725

US$TRY 2.26 2.46 2.66 2.85 2.91 2.91

 
Source: Company data, Credit Suisse estimates, Research Turkey estimates 

Forecast revisions and valuation 

Figure 8: Tupras: Forecast revisions 
In TRY millions, unless otherwise stated 

new new old old chg chg

2015 2016E 2017E 2016E 2017E 2016E 2017E

Net refining margin (US$/bbl) 6.5 5.9 5.1 5.0 4.9 18% 4% 2016E guid range: US$5.8-6.3/bbl

Sales (mn tons) 28,739 29,838 30,183 29,423 29,055 1% 4% 2016E guid: 30mn tons

Revenues 36,893 30,976 47,327 56,619 63,407 -45% -25% lower ests reflecting lower oil prices

Gross profit 4,175 4,271 4,249 3,746 3,845 14% 11%

Opex (877) (983) (1,057) (903) (941) 9% 12%

EBIT 3,298 3,288 3,192 2,844 2,904 16% 10%

EBITDA 3,784 3,976 3,913 3,263 3,342 22% 17% strong FY16 operational guidance

Net FX gain (loss) (1,115) (174) (225) (439) (398)

Derivatives 255 0 0 0 0

Net interest inc (exp) (230) (317) (317) (237) (147)

Inc sh in assoc 70 70 74 8 8 improving profit conf from the distribution JV

Net other items (53) (39) (41) (73) (73)

Minorities (14) (15) (16) (13) (13)

PBT 2,212 2,813 2,667 2,090 2,281 35% 17%

tax 339 (563) (533) (418) (456) 35% 17% no major cont left from def tax gains

Reported net income 2,550 2,251 2,134 1,672 1,825 35% 17%

CS-adj net income 1,769 2,251 2,134 1,672 1,825 35% 17%

CSe CSe cons cons CSe / Cons

Consensus 2016E 2017E 2016E 2017E 2016E 2017E

Revenue 30,976 47,327 38,584 45,952 -20% 3%

EBITDA 3,976 3,913 3,690 3,669 8% 7%

Reported net income 2,251 2,134 2,160 2,170 4% -2%  
Source: Company data, Credit Suisse estimates, Thomson Reuters  

We use an equally weighted combination of local currency denominated DCF model and a 

target dividend yield approach to arrive at our base case price target. In our DCF model, 

we use our Turkish Lira WACC at 14.5% and assume 0.25% real local currency terminal 

growth rate. In our target dividend yield approach, we assume 6% target dividend yield for 

the average of 2016E and 2017E. We assume Tupras' refining margins will track 

European margins, in particular Credit Suisse estimated NWE Indicator margins, adjusted 

for differences stemming for local prices, changing product slate (after RUP) and crude oil 

differentials.  
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In our DCF, we use a regular 20% tax-rate and account for our estimate of present value 

of investment tax allowances separately. 

Figure 9: Tupras – Valuation summary 
in TRY, unless otherwise stated 

Valuation summary Wgt Value

DCF 50% 87.00

Target dividend yield 50% 83.80

Target yield 16E/17E 6.0%

2016E/17E DPS 5.03

TARGET PRICE 85.40

Current sh price 68.85

Potential upside 24%  
Priced as of 12 February 2016; Source: Credit Suisse estimates, Thomson 

Reuters 

Figure 10: Tupras: DCF summary  
in TRY millions, unless otherwise stated 

2014 2015 2016E 2017E 2018E 2019E 2020E 2021E 2022E Term

EBITDA 789 3,784 3,976 3,913 3,634 3,891 4,198 4,466 4,796

EBIT 531 3,298 3,288 3,192 2,881 3,074 3,300 3,475 3,702

Tax rate 20% 20% 20% 20% 20% 20% 20% 20% 20%

Adjusted taxes on EBIT (106)         (660)         (658)         (638)         (576)         (615)         (660)         (695)         (740)         

NOPAT 425 2,638 2,631 2,554 2,305 2,459 2,640 2,780 2,962

Depreciation 258 486 688 721 753 817 897 991 1,093

Capex and investments (2,257)      (959)         (823)         (773)         (848)         (688)         (723)         (759)         (797)         

Change in working capital 1,603       (3,851)      (1,051)      (729)         (470)         (202)         (281)         (200)         (217)         

Free cashflow 29            (1,685)      1,444       1,772       1,741       2,385       2,534       2,812       3,041       34,709

Discounted cashflow 1,193       1,471       1,262       1,511       1,402       1,359       1,283       14,649     

Terminal growth (real TRY) 0.25%

Terminal growth - nominal 5.3%

WACC (TRY) 14.5%

PV 24,130     

Net debt (adj for divs) 6,892       

Minorities 63            

PV of cash tax benefits (CSe) 830          

Shares in JVs 762          

Implied market cap 18,767     

Number of shares (m) 250.4       

Implied equity value (TRY/share) 74.94       

12M Target (TRY/share) 87.00  
Source: Company data, Credit Suisse estimates, Thomson Reuters 
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Companies Mentioned (Price as of 12-Feb-2016) 

Alon USA Energy, Inc. (ALJ.N, $10.58) 
Bharat Petroleum (BPCL.BO, Rs771.15) 
Caltex Australia (CTX.AX, A$35.63) 
Delek US Holdings, Inc. (DK.N, $13.64) 
Formosa Petrochemical (6505.TW, NT$80.4) 
Galp Energia (GALP.LS, €10.27) 
Hindustan Petroleum (HPCL.BO, Rs688.8) 
Holly Frontier Corp. (HFC.N, $30.71) 
Indian Oil Corp Limited (IOC.BO, Rs364.65) 
Marathon (MPC.N, $31.73) 
PBF ENERGY INC (PBF.N, $29.13) 
Phillips 66 (PSX.N, $75.2) 
Reliance Industries Limited (RELI.BO, Rs906.3) 
S-Oil Corp (010950.KS, W74,100) 
SK Innovation (096770.KS, W129,500) 
Tesoro Corp. (TSO.N, $71.07) 
Thai Oil (TOP.BK, Bt58.0) 
Tupras (TUPRS.IS, TL68.85, OUTPERFORM, TP TL85.4) 
Valero Energy Corporation (VLO.N, $57.75) 
Western Refining Inc. (WNR.N, $26.98)
 
 

Disclosure Appendix 

Important Global Disclosures  

The analysts identified in this report each certify, with respect to the companies or securities that the individual analyzes, that (1) the views 
expressed in this report accurately reflect his or her personal views about all of the subject companies and securities and (2) no part of his or her 
compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report. 

3-Year Price and Rating History for Tupras (TUPRS.IS) 

 
TUPRS.IS Closing Price Target Price    

Date (TL) (TL) Rating   

06-Aug-13 42.50 49.70 O   

08-Nov-13 43.00 53.20    

15-Apr-14 46.60 55.60    

12-Nov-14 49.85 59.00    

16-Apr-15 62.20 74.50    

10-Aug-15 72.25 81.70    

* Asterisk signifies initiation or assumption of coverage. 

 
O U T PERFO RM

 
The analyst(s) responsible for preparing this research report received Compensation that is based upon various factors including Credit Suisse's 
total revenues, a portion of which are generated by Credit Suisse's investment banking activities 

As of December 10, 2012 Analysts’ stock rating are defined as follows: 

Outperform (O) : The stock’s total return is expected to outperform the relevant benchmark* over the next 12 months. 

Neutral (N) : The stock’s total return is expected to be in line with the relevant benchmark* over the next 12 months. 

Underperform (U) : The stock’s total return is expected to underperform the relevant benchmark* over the next 12 months. 

 *Relevant benchmark by region: As o f 10th December 2012, Japanese ratings are based on a stock’s total return relative to the analyst's coverage universe which 
consists of all companies covered by the analyst within the relevant sector, with Outperforms representing the most attractiv e, Neutrals the less attractive, and 
Underperforms the least attractive investment opportunities. As of 2nd October 2012, U.S. and Canadian as well as European ra tings are based on a stock’s total 
return relative to the analyst's coverage universe which consists  of all companies covered by the analyst within the relevant sector, with Outperforms representing the 
most attractive, Neutrals the less attractive, and Underperforms the least attractive investment opportunities. For Latin Ame rican and non-Japan Asia stocks, ratings 
are based on a stock’s total return relative to the average total return of the relevant country or regional benchmark; prior  to 2nd October 2012 U.S. and Canadian 
ratings were based on (1) a stock’s absolute total return potential to its current share price and (2) the relative attractiveness of a stock’s total return potential within 
an analyst’s coverage universe. For Australian and New Zealand stocks, the expected total return (ETR) calculation includes 1 2-month rolling dividend yield. An 
Outperform rating is assigned where an ETR is greater than or equal to 7.5%; Underperform where an ETR less than or equal to 5 %. A Neutral may be assigned 
where the ETR is between -5% and 15%. The overlapping rating range allows analysts to assign a rating that puts ETR in the context of associated risks. Prior to 18 
May 2015, ETR ranges for Outperform and Underperform ratings did not overlap with Neutral thresholds between 15% and 7.5%, wh ich was in operation from 7 July 
2011. 
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Restricted (R) : In certain circumstances, Credit Suisse policy and/or applicable law and regulations preclude certain types of communications, 
including an investment recommendation, during the course of Credit Suisse's engagement in an investment banking transaction and in certain other 
circumstances. 

Volatility Indicator [V] : A stock is defined as volatile if the stock price has moved up or down by 20% or more in a month in at least 8 of the past 24 
months or the analyst expects significant volatility going forward. 

Analysts’ sector weightings are distinct from analysts’ stock ratings and are based on the analyst’s expectations for the fundamentals and/or 
valuation of the sector* relative to the group’s historic fundamentals and/or valuation: 

Overweight : The analyst’s expectation for the sector’s fundamentals and/or valuation is favorable over the next 12 months. 

Market Weight : The analyst’s expectation for the sector’s fundamentals and/or valuation is neutral over the next 12 months. 

Underweight : The analyst’s expectation for the sector’s fundamentals and/or valuation is cautious over the next 12 months. 

 *An analyst’s coverage sector consists of all companies covered by the analyst within the relevant sector. An analyst may cov er multiple sectors. 

Credit Suisse's distribution of stock ratings (and banking clients) is: 

Global Ratings Distribution 

Rating Versus universe (%) Of which banking clients (%) 

Outperform/Buy* 56% (34% banking clients) 

Neutral/Hold* 31% (29% banking clients) 

Underperform/Sell* 12% (42% banking clients) 

Restricted 1%  

*For purposes of the NYSE and NASD ratings distribution disclosure requirements, our stock ratings of Outperform, Neutral, an d Underperform most closely 
correspond to Buy, Hold, and Sell, respectively; however, the meanings are not the same,  as our stock ratings are determined on a relative basis. (Please refer to 
definitions above.) An investor's decision to buy or sell a security should be based on investment objectives, current holdin gs, and other individual factors. 

Credit Suisse’s policy is to update research reports as it deems appropriate, based on developments with the subject company, the sector or the 
market that may have a material impact on the research views or opinions stated herein.  

Credit Suisse's policy is only to publish investment research that is impartial, independent, clear, fair and not misleading. For more detail please refer 
to Credit Suisse's Policies for Managing Conflicts of Interest in connection with Investment Research: http://www.csfb.com/research-and-
analytics/disclaimer/managing_conflicts_disclaimer.html 

Credit Suisse does not provide any tax advice. Any statement herein regarding any US federal tax is not intended or written to be used, and cannot 
be used, by any taxpayer for the purposes of avoiding any penalties. 

Target Price and Rating 
Valuation Methodology and Risks: (12 months) for Tupras (TUPRS.IS) 

Method:  We use an equally weighted combination of local currency DCF and a target dividend yield approach to arrive at our base case price 
target of 85.40, which justifies our Outperform rating for Tupras shares. In our DCF model, we use a Turkish Lira WACC of 14.5% and 
assume a 0.25% real local currency terminal growth rate. In our target dividend yield approach, we assume a 6% target dividend yield for 
the average of 2016E and 2017E.  A key input to our target price estimate and rating is our assumption of Tupras' refining margins 
tracking European margins, in particular Credit Suisse estimated NWE Indicator margins, adjusted for differences stemming for local 
prices and crude oil differentials, a deviation of which would pose a risk factor to our target price and rating.   In our DCF, we use a regular 
20% tax-rate and account for our estimate of present value of investment tax allowances separately. 

Risk:  Key risks to our TRY85.40 target price that could cause us to lower our Outperform rating are: (1) the evolution of refining margins in 
Europe (and in the Mediterranean region in particular), (2) domestic demand conditions, (3) the regulatory environment which has been 
exposed to Turkish Government's  several price interventions at the retail level in the past 10 years, (4) different accounting standards 
used in the tax-purpose financials from the mainstream IFRS standards where the former has been generally defining the limits of the 
distributable income. 

Please refer to the firm's disclosure website at https://rave.credit-suisse.com/disclosures for the definitions of abbreviations typically used in the 
target price method and risk sections.  

See the Companies Mentioned section for full company names  

The subject company (TUPRS.IS, TOP.BK, PSX.N, CTX.AX, TSO.N, GALP.LS, 096770.KS, 010950.KS, RELI.BO, PBF.N, VLO.N, WNR.N) 
currently is, or was during the 12-month period preceding the date of distribution of this report, a client of Credit Suisse. 

Credit Suisse provided investment banking services to the subject company (PSX.N, PBF.N, VLO.N) within the past 12 months. 

Credit Suisse has managed or co-managed a public offering of securities for the subject company (PSX.N, PBF.N, VLO.N) within the past 12 months. 
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Credit Suisse has received investment banking related compensation from the subject company (PSX.N, PBF.N, VLO.N) within the past 12 months 

Credit Suisse expects to receive or intends to seek investment banking related compensation from the subject company (TUPRS.IS, 6505.TW, 
TOP.BK, PSX.N, CTX.AX, TSO.N, GALP.LS, IOC.BO, 096770.KS, 010950.KS, RELI.BO, ALJ.N, PBF.N, VLO.N, WNR.N) within the next 3 months. 

As of the date of this report, Credit Suisse makes a market in the following subject companies (HFC.N, PSX.N, TSO.N, MPC.N, VLO.N, WNR.N). 

Please visit https://credit-suisse.com/in/researchdisclosure for additional disclosures mandated vide Securities And Exchange Board of India 
(Research Analysts) Regulations, 2014 

Credit Suisse may have interest in (HPCL.BO, BPCL.BO, IOC.BO, RELI.BO) 

As of the end of the preceding month, Credit Suisse beneficially own 1% or more of a class of common equity securities of (CTX.AX). 

Credit Suisse has a material conflict of interest with the subject company (VLO.N) . Credit Suisse Securities (USA) LLC is acting as financial advisor 
to Valero Energy Corp. on their announced decision to pursue separation of their retail business. 

For other important disclosures concerning companies featured in this report, including price charts, please visit the website at https://rave.credit-
suisse.com/disclosures or call +1 (877) 291-2683.  

Important Regional Disclosures  

Singapore recipients should contact Credit Suisse AG, Singapore Branch for any matters arising from this research report. 

The analyst(s) involved in the preparation of this report may participate in events hosted by the subject company, including site visits. Credit Suisse 
does not accept or permit analysts to accept payment or reimbursement for travel expenses associated with these events. 

Restrictions on certain Canadian securities are indicated by the following abbreviations: NVS--Non-Voting shares; RVS--Restricted Voting Shares; 
SVS--Subordinate Voting Shares. 

Individuals receiving this report from a Canadian investment dealer that is not affiliated with Credit Suisse should be advised that this report may not 
contain regulatory disclosures the non-affiliated Canadian investment dealer would be required to make if this were its own report. 

For Credit Suisse Securities (Canada), Inc.'s policies and procedures regarding the dissemination of equity research, please visit https://www.credit-
suisse.com/sites/disclaimers-ib/en/canada-research-policy.html. 

The following disclosed European company/ies have estimates that comply with IFRS: (TUPRS.IS, DK.N). 

Credit Suisse has acted as lead manager or syndicate member in a public offering of securities for the subject company (PSX.N, PBF.N, VLO.N, 
WNR.N) within the past 3 years. 

As of the date of this report, Credit Suisse acts as a market maker or liquidity provider in the equities securities that are the subject of this report. 

Principal is not guaranteed in the case of equities because equity prices are variable. 

Commission is the commission rate or the amount agreed with a customer when setting up an account or at any time after that. 

For Thai listed companies mentioned in this report, the independent 2014 Corporate Governance Report survey results published by the Thai 
Institute of Directors Association are being disclosed pursuant to the policy of the Office of the Securities and Exchange Commission: Thai Oil 
(Excellent) 

To the extent this is a report authored in whole or in part by a non-U.S. analyst and is made available in the U.S., the following are important 
disclosures regarding any non-U.S. analyst contributors: The non-U.S. research analysts listed below (if any) are not registered/qualified as research 
analysts with FINRA. The non-U.S. research analysts listed below may not be associated persons of CSSU and therefore may not be subject to the 
NASD Rule 2711 and NYSE Rule 472 restrictions on communications with a subject company, public appearances and trading securities held by a 
research analyst account. 

Credit Suisse Securities (Europe) Limited ................................................................................................................ Onur Muminoglu ; Ates Buldur 

For Credit Suisse disclosure information on other companies mentioned in this report, please visit the website at https://rave.credit-
suisse.com/disclosures or call +1 (877) 291-2683.  
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References in this report to Credit Suisse include all of the subsidiaries and affiliates of Credit Suisse operating under its investment banking division. For more information on our structure, please use the 
following link: https://www.credit-suisse.com/who-we-are This report may contain material that is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or 
located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or which would subject Credit Suisse AG or its affiliates 
("CS") to any registration or licensing requirement within such jurisdiction. All material presented in this report, unless specifically indicated otherwise, is under copyright to CS. None of the material, nor its 
content, nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, without the prior express written permission of CS. All trademarks, service marks and logos used 
in this report are trademarks or service marks or registered trademarks or service marks of CS or its affiliates. The information, tools and material presented in this report are provided to you for information 
purposes only and are not to be used or considered as an offer or the solicitation of an offer to sell or to buy or subscribe for securities or other financial instruments. CS may not have taken any steps to 
ensure that the securities referred to in this report are suitable for any particular investor. CS will not treat recipients of this report as its customers by virtue of their receiving this report. The investments and 
services contained or referred to in this report may not be suitable for you and it is recommended that you consult an independent investment advisor if you are in doubt about such investments or investment 
services. Nothing in this report constitutes investment, legal, accounting or tax advice, or a representation that any investment or strategy is suitable or appropriate to your individual circumstances, or 
otherwise constitutes a personal recommendation to you. CS does not advise on the tax consequences of investments and you are advised to contact an independent tax adviser. Please note in particular 
that the bases and levels of taxation may change. Information and opinions presented in this report have been obtained or derived from sources believed by CS to be reliable, but CS makes no representation 
as to their accuracy or completeness. CS accepts no liability for loss arising from the use of the material presented in this report, except that this exclusion of liability does not apply to the extent that such 
liability arises under specific statutes or regulations applicable to CS. This report is not to be relied upon in substitution for the exercise of independent judgment. CS may have issued, and may in the future 
issue, other communications that are inconsistent with, and reach different conclusions from, the information presented in this report. Those communications reflect the different assumptions, views and 
analytical methods of the analysts who prepared them and CS is under no obligation to ensure that such other communications are brought to the attention of any recipient of this report. Some investments 
referred to in this report will be offered solely by a single entity and in the case of some investments solely by CS, or an associate of CS or CS may be the only market maker in such investments. Past 
performance should not be taken as an indication or guarantee of future performance, and no representation or warranty, express or implied, is made regarding future performance. Information, opinions and 
estimates contained in this report reflect a judgment at its original date of publication by CS and are subject to change without notice. The price, value of and income from any of the securities or financial 
instruments mentioned in this report can fall as well as rise. The value of securities and financial instruments is subject to exchange rate fluctuation that may have a positive or adverse effect on the price or 
income of such securities or financial instruments. Investors in securities such as ADR's, the values of which are influenced by currency volatility, effectively assume this risk. Structured securities are complex 
instruments, typically involve a high degree of risk and are intended for sale only to sophisticated investors who are capable of understanding and assuming the risks involved. The market value of any 
structured security may be affected by changes in economic, financial and political factors (including, but not limited to, spot and forward interest and exchange rates), time to maturity, market conditions and 
volatility, and the credit quality of any issuer or reference issuer. Any investor interested in purchasing a structured product should conduct their own investigation and analysis of the product and consult with 
their own professional advisers as to the risks involved in making such a purchase. Some investments discussed in this report may have a high level of volatility. High volatility investments may experience 
sudden and large falls in their value causing losses when that investment is realised. Those losses may equal your original investment. Indeed, in the case of some investments the potential losses may 
exceed the amount of initial investment and, in such circumstances, you may be required to pay more money to support those losses. Income yields from investments may fluctuate and, in consequence, 
initial capital paid to make the investment may be used as part of that income yield. Some investments may not be readily realisable and it may be difficult to sell or realise those investments, similarly it may 
prove difficult for you to obtain reliable information about the value, or risks, to which such an investment is exposed. This report may provide the addresses of, or contain hyperlinks to, websites. Except to the 
extent to which the report refers to website material of CS, CS has not reviewed any such site and takes no responsibility for the content contained therein. Such address or hyperlink (including addresses or 
hyperlinks to CS's own website material) is provided solely for your convenience and information and the content of any such website does not in any way form part of this document. Accessing such website 
or following such link through this report or CS's website shall be at your own risk. This report is issued and distributed in Europe (except Switzerland) by Credit Suisse Securities (Europe) Limited, One Cabot 
Square, London E14 4QJ, England, which is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority. This report is issued 
and distributed in Europe (except Switzerland) by Credit Suisse International, One Cabot Square, London E14 4QJ, England, which is authorised by the Prudential Regulation Authority and regulated by the 
Financial Conduct Authority and the Prudential Regulation Authority. This report is being distributed in Germany by Credit Suisse Securities (Europe) Limited Niederlassung Frankfurt am Main regulated by the 
Bundesanstalt fuer Finanzdienstleistungsaufsicht ("BaFin"). This report is being distributed in the United States and Canada by Credit Suisse Securities (USA) LLC; in Switzerland by Credit Suisse AG; in 
Brazil by Banco de Investimentos Credit Suisse (Brasil) S.A or its affiliates; in Mexico by Banco Credit Suisse (México), S.A. (transactions related to the securities mentioned in this report will only be effected 
in compliance with applicable regulation); in Japan by Credit Suisse Securities (Japan) Limited, Financial Instruments Firm, Director-General of Kanto Local Finance Bureau (Kinsho) No. 66, a member of 
Japan Securities Dealers Association, The Financial Futures Association of Japan, Japan Investment Advisers Association, Type II Financial Instruments Firms Association; elsewhere in Asia/ Pacific by 
whichever of the following is the appropriately authorised entity in the relevant jurisdiction: Credit Suisse (Hong Kong) Limited, Credit Suisse Equities (Australia) Limited, Credit Suisse Securities (Thailand) 
Limited, regulated by the Office of the Securities and Exchange Commission, Thailand, having registered address at 990 Abdulrahim Place, 27th Floor, Unit 2701, Rama IV Road, Silom, Bangrak, Bangkok 
10500, Thailand, Tel. +66 2614 6000, Credit Suisse Securities (Malaysia) Sdn Bhd, Credit Suisse AG, Singapore Branch, Credit Suisse Securities (India) Private Limited (CIN no. 
U67120MH1996PTC104392) regulated by the Securities and Exchange Board of India as Research Analyst (registration no. INH 000001030) and as Stock Broker (registration no. INB230970637; 
INF230970637; INB010970631; INF010970631), having registered address at 9th Floor, Ceejay House, Dr.A.B. Road, Worli, Mumbai - 18, India, T- +91-22 6777 3777, Credit Suisse Securities (Europe) 
Limited, Seoul Branch, Credit Suisse AG, Taipei Securities Branch, PT Credit Suisse Securities Indonesia, Credit Suisse Securities (Philippines ) Inc., and elsewhere in the world by the relevant authorised 
affiliate of the above. Credit Suisse (Hong Kong) Limited ("CSHK") is licensed and regulated by the Securities and Futures Commission of Hong Kong under the laws of Hong Kong, which differ from 
Australian laws. CSHKL does not hold an Australian financial services licence (AFSL) and is exempt from the requirement to hold an AFSL under the Corporations Act 2001 (the Act) under Class Order 
03/1103 published by the ASIC in respect of financial services provided to Australian wholesale clients (within the meaning of section 761G of the Act). Research on Taiwanese securities produced by Credit 
Suisse AG, Taipei Securities Branch has been prepared by a registered Senior Business Person. Research provided to residents of Malaysia is authorised by the Head of Research for Credit Suisse 
Securities (Malaysia) Sdn Bhd, to whom they should direct any queries on +603 2723 2020. This report has been prepared and issued for distribution in Singapore to institutional investors, accredited 
investors and expert investors (each as defined under the Financial Advisers Regulations) only, and is also distributed by Credit Suisse AG, Singapore branch to overseas investors (as defined under the 
Financial Advisers Regulations). By virtue of your status as an institutional investor, accredited investor, expert investor or overseas investor, Credit Suisse AG, Singapore branch is exempted from complying 
with certain compliance requirements under the Financial Advisers Act, Chapter 110 of Singapore (the "FAA"), the Financial Advisers Regulations and the relevant Notices and Guidelines issued thereunder, 
in respect of any financial advisory service which Credit Suisse AG, Singapore branch may provide to you. This information is being distributed by Credit Suisse AG (DIFC Branch), duly licensed and regulated 
by the Dubai Financial Services Authority (“DFSA”). Related financial services or products are only made available to Professional Clients or Market Counterparties, as defined by the DFSA, and are not 
intended for any other persons. Credit Suisse AG (DIFC Branch) is located on Level 9 East, The Gate Building, DIFC, Dubai, United Arab Emirates. This research may not conform to Canadian disclosure 
requirements. In jurisdictions where CS is not already registered or licensed to trade in securities, transactions will only be effected in accordance with applicable securities legislation, which will vary from 
jurisdiction to jurisdiction and may require that the trade be made in accordance with applicable exemptions from registration or licensing requirements. Non-U.S. customers wishing to effect a transaction 
should contact a CS entity in their local jurisdiction unless governing law permits otherwise. U.S. customers wishing to effect a transaction should do so only by contacting a representative at Credit Suisse 
Securities (USA) LLC in the U.S. Please note that this research was originally prepared and issued by CS for distribution to their market professional and institutional investor customers. Recipients who are 
not market professional or institutional investor customers of CS should seek the advice of their independent financial advisor prior to taking any investment decision based on this report or for any necessary 
explanation of its contents. This research may relate to investments or services of a person outside of the UK or to other matters which are not authorised by the Prudential Regulation Authority and regulated 
by the Financial Conduct Authority and the Prudential Regulation Authority or in respect of which the protections of the Prudential Regulation Authority and Financial Conduct Authority for private customers 
and/or the UK compensation scheme may not be available, and further details as to where this may be the case are available upon request in respect of this report. CS may provide various services to US 
municipal entities or obligated persons ("municipalities"), including suggesting individual transactions or trades and entering into such transactions. Any services CS provides to municipalities are not viewed as 
"advice" within the meaning of Section 975 of the Dodd-Frank Wall Street Reform and Consumer Protection Act. CS is providing any such services and related information solely on an arm's length basis and 
not as an advisor or fiduciary to the municipality. In connection with the provision of the any such services, there is no agreement, direct or indirect, between any municipality (including the officials, 
management, employees or agents thereof) and CS for CS to provide advice to the municipality. Municipalities should consult with their financial, accounting and legal advisors regarding any such services 
provided by CS. In addition, CS is not acting for direct or indirect compensation to solicit the municipality on behalf of an unaffiliated broker, dealer, municipal securities dealer, municipal advisor, or investment 
adviser for the purpose of obtaining or retaining an engagement by the municipality for or in connection with Municipal Financial Products, the issuance of municipal securities, or of an investment adviser to 
provide investment advisory services to or on behalf of the municipality. If this report is being distributed by a financial institution other than Credit Suisse AG, or its affiliates, that financial institution is solely 
responsible for distribution. Clients of that institution should contact that institution to effect a transaction in the securities mentioned in this report or require further information. This report does not constitute 
investment advice by Credit Suisse to the clients of the distributing financial institution, and neither Credit Suisse AG, its affiliates, and their respective officers, directors and employees accept any liability 
whatsoever for any direct or consequential loss arising from their use of this report or its content. Principal is not guaranteed. Commission is the commission rate or the amount agreed with a customer when 
setting up an account or at any time after that. 
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Investment principal on bonds can be eroded depending on sale price or market price. In addition, there are bonds on which investment principal can 
be eroded due to changes in redemption amounts. Care is required when investing in such instruments.  
When you purchase non-listed Japanese fixed income securities (Japanese government bonds, Japanese municipal bonds, Japanese government guaranteed bonds, Japanese corporate bonds) from CS 
as a seller, you will be requested to pay the purchase price only.  
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